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Customer Collaborative Meeting 
Financial Overview through October 31, 2005

FCRPS Modified Net Revenue (MNR) forecast in the SOY budget is 
$192.1 million.
Power Business Line (PBL) MNR forecast in the SOY budget is $137.6 
million. 
• The SOY forecast includes net secondary revenues based on average water 

and prices that are risk adjusted and that were forecast prior to the run-up 
since hurricane Katrina, resulting in a forecast value of around $560 million.  
We recognize there is a lot of volatility in water and market prices when 
trying to forecast at the beginning of the year, and since our forecast impacts 
rates, we try to take these volatile factors into account by applying risk 
tolerance measures.  As the year progresses and when appropriate, these 
measures will be removed and replaced with updated water and price 
assumptions which can have a significant impact on the end of year forecast. 

• PBL actual expenses affecting MNR are targeted to be $2,654 million in the 
SOY budget, which is consistent with the forecast provided when setting the 
FY ‘06 rates. 
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• TBL Net Revenue (NR) forecast in the SOY budget is $39.9 million, 
$14.4 million higher than the $25.5 million established in the 2006 Rate 
Case due to decreases in forecast expenses. 
• TBL revenues are forecast to be $728.1 million in the SOY budget, down 

slightly from the 2006 Rate Case revenue of $728.4 million. 
• TBL total expenses (operating expenses and net interest) are targeted to be 

$688.1 million in the SOY budget, $14.7 million lower than the 2006 Rate 
Case due primarily to decreases in depreciation and interest expense. 
• TBL depreciation expenses are forecast to be $183.4 million in the SOY budget.  

This is $12.5 million below the Rate Case depreciation of $195.9 million.  The 
driver of this reduction was the implementation of the 2005 depreciation study.

• TBL interest expenses are forecast to be $146.2 million in the SOY budget.  This 
is $5.5 million below the Rate Case interest of $151.7 million. The primary driver 
of this reduction was lower capital investment in FY 2005 than anticipated in the 
Rate Case.
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It is too early in the year to have a steadfast forecast of stream-flows. 
Uncertainties include:

• Stream-Flow
• Highly unpredictable. In the 1929 to 2002 history, the smallest stream-flow was 79 maf 

and the largest stream-flow was 194 maf.
• Drives the power output of the system.

• Prices
• Risk level varies with market price assumptions.

• Temperatures
• Load increases and stream flow availability
• Can affect loads and resource availability. 

Other factors that may impact the year:
• Judge Redden’s decision on the Biological Opinion could have significant impact 

on our river operation.
• Columbia Generating Station operations.
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FCRPS Statement of Revenue and Expenses
PBL Statement of Revenue and Expenses
PBL/FCRPS Statement of Modified Net Revenue
TBL Statement of Revenue and Expenses
Corporate Statement of Revenue and Expenses
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